STATE OF MAI NE Docket No. 98-645
PUBLI C UTI LI TI ES COVMM SSI ON
August 25, 1998

GRAY WATER DI STRI CT, ORDER
Request for Approval of

Special Contract with

Pi nel and (Second Tenporary

| nt er connecti on Agreenent)

VELCH, Chairnman and NUGENT, Comm ssi oner

l. SUMMARY OF ORDER

We approve the Second Tenporary | nterconnection Agreenent
between the Gay Water District (District) and the State of Mine
to allow the District to tenporarily provide additional water to
the Pineland System

11. BACKGROUND

We recently approved two agreenents to allow the District 1)
to acquire an existing water system serving Cole Thonpson and Don
Hut chings fromthe State of Maine and to serve Messrs. Thonpson
and Hutchings hereafter, and 2) to enter a nutually beneficial
energency back up water supply arrangenent with the State, under
the ternms set out in these agreenents. See Gay Water District,
Proposed Service Agreenent with Cole Thonpson and Don Hut chi ngs,
Docket No. 98-401 and Gray Water District, Energency
| nt erconnection Agreenent with Pineland, Docket No. 98-517,
consol i dated Order (August 10, 1998.) For these agreenents to
take effect, the State nmust acconplish a nunber of prelimnary
tasks, such as installing a new shut-off valve and transferring
various right-of-ways to the District for a portion of the main
serving the Pineland System

On August 18, 1998, the District requested Comm ssion
approval of a Second Tenporary I nterconnection Agreenent (STIA)
with the State to allow it to tenporarily serve the Pinel and
System an independently operated water system owned by the
State. The Conmi ssion assigned this matter Docket Nunmber 98-645.
The District seeks approval pursuant to 35-A MR S. A 88 703(3)
and 2110, as well as Section 6(E) of Chapter 650 of the
Comm ssion’s Rules. The District filed an executed copy of the
agreement .
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Section 703(3) is the statutory provision that allows
special rate contracts for a definite termwhen approved by the
Comm ssion. Section 2110 allows the Comm ssion to authorize a
utility to extend its service territory to serve additional
areas. Chapter 650, section 6(E) allows the Comm ssion to
approve exenptions to its rule governing water main extensions.

The District states that this agreenent is necessary to neet
the State’s water needs for the Pineland System while
preconditions to the previously-approved agreenents are being
satisfied.

111. DESCRIPTION OF AGREEMENT

The STIA provides that the District will supply water to the
Pi nel and System up to a nmaxi mum of 50,000 gall ons per day and 35
gallons per mnute, unless the District is unable to do so
because of an unanticipated |oss of water. The water wll be
delivered to an existing neter installed at Depot Road. Pineland
will be required to disinfect its systemto the satisfaction of
t he Departnent of Human Services and the District. The State
will pay the District expenses of $2,500 and water at the rate of
$1. 16/ HCF. Paragraph 3 of the agreenent states that it wll
term nate on Septenber 18, 1998.

IV. DISCUSSION

We approve the STIA recognizing that the State has, as yet,
been unable to acconplish all of the necessary preconditions to
al l ow the previously-approved agreenents to take effect. The
STIAw Il allowthe District to fulfill the State’s i mmedi ate
wat er needs pending inplenentati on of the pernmanent agreenents.
The agreenent requires the State to achi eve necessary system
water quality standards before the District provides water to its
system safeguarding the District’s existing custoners. W thout
this agreenent, a school on the State’s property wll go w thout
safe and adequate water, creating a public health hazard. Thus,
approval serves the public interest under the terns contained
t herei n.

However, we do not limt our approval to expire on Septenber
18, 1998. To the extent the parties choose to afford thensel ves
of it, we hereby approve this agreenent for a period of six
months in an effort to avoid expending further regul atory
resources on this matter in the event that one nonth is not
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adequate tinme for the State to satisfy the preconditions to a
per manent agreemnent .
Accordi ngly, we
ORDER

1. that the Second Tenporary I|Interconnection Agreenent
dated August 14, 1998 is approved for a termof six nonths.

Dat ed at Augusta, Maine this 25th day of August, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COW SSI ONERS VOTI NG FOR: WELCH
NUGENT
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Uilities Comm ssion
to give each party to an adjudicatory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
adj udi catory proceedi ngs are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 6(N) of the Comm ssion's Rul es of
Practice and Procedure (65-407 C MR 11) within 20 days of
the date of the Oder by filing a petition with the

Comm ssion stating the grounds upon which consideration is
sought.

2. Appeal of a final decision of the Conm ssion nay be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal wth the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnent of this Notice to a docunent does not
indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Comm ssion's view that the
docunent is not subject to review or appeal.



